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Women Action 2000 


Wednesday morning during the NGO briefing a 
woman from Nepal informed us of the critical 
situation in Southern Asia, where 550 million 
people are living in absolute poverty. The majority 
of women are illiterate and the death rate is 
climbing. The globalisation of the economy has led 
to crushing external debt in this part of the world 
and unemployment is growing by leaps and 
bounds .The gap between rich and poor is growing 
and it is financial actors who hold all the cards. 


Everywhere in the world, financial transactions, 
already completely disconnected from the reality 
of economic production, are carried on at lightning 
speed, accelerated by ICTs. These transactions, 
which are not regulated by any instance, can, in 
less than a day, plunge entire regions and millions 
of people into poverty and unemployment. 


American Nobel Prize winner James_ Tobin 
proposed over 20 years ago to instate a 0.1% tax 
on each financial transaction, in order to regulate 
and to slow down runaway speculation. Tobin 
went unheard at the time, but in the past two 
years, citizens have taken up Tobin’s idea and are 
proposing that the tax be applied and the 
proceeds used to eliminate poverty around the 
world. The 0.1% would be enough to meet the 
urgent needs of populations around the world in 
food, education, and health. 


The Internet is playing a key role in spreading this 
idea and in building a world-wide network of 
citizens in favor of the application of the tax. Here 
is a concrete solution to the great question of 


poverty in the world. What if the women of the 
world, vast majority of the world’s poor, took up 
this struggle? There can be hope; we can speak of 
it again in June 2000. In the meantime, connect to 
www.attac.org for more information and of course 
to www.womenaction.org to find the newsletter. 
Let us make the Internet the medium of 
international solidarity between women! 





March 17° - New York. 


Our demands 


ATTAC endorsed this appeal. Please see : 
http://www. 50years.org/aprill16/demands. html 





OUR DEMANDS OF THE IMF AND WORLD BANK 
March/April 2000 


On the occasion of the first meetings of the 
governing bodies of the International Monetary 
Fund and the World Bank in the 21st century, we 
call for the immediate suspension of the policies 
and practices that have caused widespread 
poverty, inequality, and suffering among the 
world’s peoples and damage to the _ world’s 
environment. We assert the responsibility of these 
anti-democratic institutions, together with the 
World Trade Organization, for an unjust world 
economic system. We note that these institutions 
are controlled by wealthy governments, and that 
their policies have benefited international private 
sector financiers, transnational corporations, and 
corrupt officials. 


We issue this call in the name of global justice, in 
solidarity with the peoples of the Global South and 
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the former "Soviet bloc" countries who struggle for 
survival and dignity in the face of unjust, 
imperialistic economic policies. We stand in 
solidarity too with the millions in the wealthy 
countries of the Global North who have borne the 
burden of "globalization" policies and been 
subjected to policies that mirror those imposed on 
the South. 


Only when the coercive powers of the international 
financial institutions are rescinded _ shall 
governments be accountable first and foremost to 
the will of their peoples. Only when a system that 
allocates power chiefly to the wealthiest nations 
for the purpose of dictating the policies of the 
poorer ones is reversed shall nations and their 
peoples be able to forge bonds - economic and 
otherwise - based on mutual respect and the 
common needs of the planet and its inhabitants. 
Only when integrity is restored to economic 
development, and both the corrupter and the 
corrupted held accountable, shall the people begin 
to have confidence in the decisions that affect 
their communities. Only when the well-being of 
all, including the most vulnerable people and 
ecosystems, is given priority over corporate profits 
shall we achieve genuine sustainable development 
and create a world of justice, equality, and peace 
where fundamental human rights, including social 
and economic rights, can be respected. 


With these ends in mind, we make the following 
demands of those meeting in Washington April 16- 
19, 2000 for the semi-annual meetings of the 
World Bank and the International Monetary Fund: 


1. That the IMF and World Bank cancel all debts 
owed them. Any funds required for this purpose 
should come from positive net capital and assets 
held by those institutions. 


2. That the IMF and World Bank immediately 
cease imposing the economic austerity measures 
known as_ structural adjustment and/or other 
macroeconomic "reform," which have exacerbated 
poverty and inequality, as conditions of loans, 
credits, or debt relief. This requires both the 
suspension of those conditions in existing 
programs and an abandonment of any version of 
the Heavily Indebted Poor Countries (HIPC) 
Initiative which is founded on the concept of debt 
relief for policy reform. 


3. That the IMF and World Bank accept 
responsibility for the disastrous impact of 
structural adjustment policies by paying 
reparations to the peoples and communities who 


have borne that impact. These funds should come 
from the institutions' positive net capital and 
assets, and should be distributed through 
democratically-determined mechanisms. 


4. That the World Bank Group pay reparations to 
peoples relocated and otherwise harmed by its 
large projects (such as dams) and compensate 
governments for repayments made on projects 
which World Bank evaluations rank as economic 
failures. A further evaluation should determine 
which World Bank projects have failed on social, 
cultural, and environmental grounds, and 
appropriate compensation paid. The funds for 
these payments should come from the institutions’ 
positive net capital and assets, and should be 
distributed through democratically-determined 
mechanisms. 


5. That the World Bank Group immediately cease 
providing advice and resources through its 
division* devoted to private-sector investments to 
advance the goals associated with corporate 
globalization, such as_ privatization and 
liberalization, and that private-sector investments 
currently held be liquidated to provide funds for 
the reparations demanded above. 


6. That the agencies and individuals within the 
World Bank Group and IMF complicit in abetting 
corruption, as well as their accomplices in 
borrowing countries, be prosecuted, and that 
those responsible, including the institutions 
involved, provide compensation for resources 
stolen and damage done. 


7. That the future existence, structure, and 
policies of international institutions such as the 
World Bank Group and the IMF be determined 
through a democratic, participatory and 
transparent process. The process must accord full 
consideration of the interests of the peoples most 
affected by the policies and practices of the 
institutions, and include a significant role for all 
parts of civil society. 


The accession to these demands would require the 
institutions' directors to accept and act on the 
need for fundamental transformation. It is 
possible that the elimination of these institutions 
will be required for the realization of global 
economic and political justice. 


We commit to work towards the defunding of the 
IMF and World Bank by opposing further 
government allocations to them (in the form of 
either direct contributions or the designation of 
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collateral) and supporting campaigns such as a 
boycott of World Bank bonds until these demands 
have been met. 


*The International Finance Corporation (IFC) is a 
division of the World Bank Group. Also included is 
the Multilateral Investment Guaranty Agency 
(MIGA), which insures private investments in 
Southern countries. 


Brief on the Tobin Tax 


These excerpts were taken from the Appendix of 
the paper “A Handful of Sand in the Wheels of 
Financial Speculation” (Alex CC.  Michalos. 
University of Northern British Columbia) soon to 
be published on ATTAC website. http://attac.org/ 


Although support for Tobin taxes was initiated by 
NGOs and continues to be driven much more by 
NGO activity than by official government action, it 
is worthwhile to record and remember 
government initiatives because finally only 
governments can levy taxes. 


October 20, 1997, Australian Taxation Laws 
Amendment (Foreign Income Measures) Bill 1997 
“calls on the Government to...investigate the 
feasibility of introducing a tax on international 
financial transactions as recommended by James 
Tobin either unilaterally or multi-laterally, and 
report back to Parliament on the results of these 
investigations within six months.” 


March 23, 1999, Canadian House of Commons 
passes resolution saying: “that in the opinion of 
the House, the government should enact a tax on 
financial transactions in concert with the 
international community.” 


December 15, 1999, Belgium Senate resolution 
asking the government to study the possibility of 
some sort of tax on speculative transactions and 
to issue a report at an_ intergovernmental 
conference in 2001. 


January 24, 2000, British House of Commons 
resolution introduced saying: “That this House 
notes that international currency speculation 
currently stands at about $1.5 trillion a day and 
that the vast majority of this is unrelated to trade 
in real goods and services;...believes that a small 
levy on such speculation, known as the Tobin 
Tax...could both help to dampen down the scale 
and scope of speculation and raise substantial 
revenues...urges the Government to discuss the 
concept with its partners in international 


organizations such as the World’ Trade 
Organization, the IMF, G8 and the European Union 
with a view to drawing up an internationally co- 
ordinated and feasible tax regime for currency 
speculation.” 


- French Parliament resolution 
- European Parliament 
Switzerland Parliament 

- Germany Parliament 

- Government of Finland 


U.S. House of Representatives resolution saying: 
“(a) The United States should show leadership by 
enacting, in concert with the _ international 
community, transaction taxes on_ short-term, 
cross-border foreign exchange transactions to 
deter speculation. The adoption of such Tobin- 
style taxes should be done in coordination with a 
large number of nations, in a fully transparent and 
accountable manner, with the revenue dedicated 
to urgent global needs. (b) The United States 
should build support for and advocate this position 
at the World Bank and the IMF, as well as within 
other regional and international organizations, 
including the OECD, the G-8, and the newly 
established G-20. (c) This should not be done in 
isolation of other initiatives for rebuilding the 
global financial architecture. ...” 


“Nearly three-fourths of the 181 members of the 
IMF suffered one or more periods of banking crises 
or ‘significant banking problems’ during 1980-95. 
Banking crises, defined as ‘cases where there 
were runs or other substantial portfolio shifts, 
collapses of financial firms or massive government 
intervention’ afflicted 36 countries. ‘Significant 
banking problems’ defined as _ ‘extensive 
unsoundness short of crisis’ afflicted another 108 
countries...” (Felix 1998a). 


My conjecture is that microeconomic frictions - 
transaction costs, the difficulty of arranging credit 
lines, and so on - play an important role. 
Ordinarily we think of these frictions as being of 
trivial importance for macroeconomic issues, on 
the grounds that they are only a small fraction of 
a percentage point of the value transacted. 
However, currency crises unfold over very short 
periods, in which even small transaction costs can 
offset very large annualized rates of return. It 
may be small frictions that prevent a subjectively 
low-probability crisis from ballooning into a full- 
fledged speculative attack. If this is true, then the 
improving technical efficiency of markets may 
actually be a contributory factor to the frequency 
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of currency crises in the 1990s” (Krugman 1998, 
p.6). 


There is some support for the views that currency 
crises are often the result of governments 
pursuing the inconsistent policies of trying to 
maintain fixed exchange rates in order to attract 
and keep foreign investors while also printing 
more money to cover budget deficits (so-called 
“first-generation models”) or trying to maintain 
fixed exchange rates while also initiating an 
expansionary monetary policy to stimulate 
domestic industrial growth and employment 
(“second-generation models”). Supposing these 
policy configurations are unsustainable in the long 
run, currency traders act sooner to prevent losses 
later, making the long run shorter than it might 
otherwise have been. 


“such crises have not only economic impact, 
including exacerbation of global economic 
inequality; but also social impact including 
increased unemployment, price increases and 
disruptions, plant closures, poverty, human rights 
violations, diversion of resources from sustainable 
development, and social upheaval; which burden 
poor, indigenous, and middle-income populations 
most heavily” (DeFazio, Sand in the Wheels, 
ATTAC Weekly Newsletter, Feb . 2, 2000). 


The explosive growth of cross-currency financial 
flows has also been paralleled by increasing 
volatility of both nominal and real exchange rates 
and by sharply rising real interest rates. This 
identifies one of the causal links between 
increased capital mobility and its attendant growth 
slowdown. Higher volatility raises the risks of 
investing long-term, while higher real interest 
rates boost the cost of capital. Each deters long- 
term investment. Thus, private investment has 
been tilted toward projects with short-term 
payoffs, which contribute less to productivity 
growth than did the long-term investments 
dominating the less volatile Bretton Woods 
decades. An extreme example is the upsurge since 
the 1980s of investments in mergers, acquisitions, 
and exchange and interest rate speculation, none 
of which adds to productive capacity.” (Felix 1998, 
Emphasis added.) 


Few activities have proved more anti-social than 
international currency speculation. If ever there 
was an activity crying out for taxation and control, 
this is it. Indeed, it is bordering on the bizarre that 
when such a high proportion of goods and 
services, and of economic activity generally, is 
taxed, currency speculation remains one of the 


few activities to demand, and get, total exemption 
from taxation and control. Instead of wringing our 
hands at the loss of power of national 
governments, we should therefore be setting in 
place new controls and new regional and global 
structures to give us the ability to control our 
economic environment. 


Turning to what specific steps might be taken to 
manage these problems...the three main 
categories [of actions], all of which should be 
pursued together, are firstly a tax on speculation, 
secondly, exchange controls and thirdly, reforming 
the international institutions, particularly the IMF. 

...A proposal for the adoption of [a Tobin tax] 
internationally was published last December by a 
network of European Economists, of which | am a 
member. ...It is certainly true that attempts 
should be made to adopt such a_e tax 
internationally. And if the European Union, the US 
and Japan all agreed, the chances are they could 
ensure its success” (Michie 1999, Emphasis 
added.) 


‘The degree of financial intermediation is 
measured by the value of trading on the major 
stock market of each country in 1994, expressed 
aS a proportion of each country’s GDP. Real 
investment is captured by the average proportion 
of GDP that was allocated to gross real fixed 
capital formation between 1990 and 1995. The 
correlation...is actually negative: that is, the 
larger and busier a country’s stock market, the 
less successful its record of actually putting money 
into motion in the real economy. The more 
attention and resources a country devotes to 
paper trading in corporate equities, the less 
attention and resources it is likely to devote to the 
accumulation of real capital in the real economy 
(Stanford 1999, pp.60-70). 


“None of the funds appropriated or otherwise 
made available by this Act may be made available 
to pay any voluntary contribution of the United 
States to the United Nations (including the United 
Nations Development Program) unless’ the 
President certifies to the Congress 15 days in 
advance of such payment that the United Nations 
is not engaged in any effort to implement or 
impose any taxation on United States persons in 
order to raise revenue for the United Nations or 
any of its specialized agencies.” (U.S. Omnibus 
Appropriations Act 1997, Emphasis added.) 


“A possible compromise would be a_ two-tier 
structure: a minimal-rate transaction tax and an 
exchange surcharge that, as an antispeculation 
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device, would be triggered only during periods of 
exchange rate turbulence and on the basis of well- 
established quantitative criteria. ... 


A minimal nominal charge of, for example, 2 basis 
points [i.e., 0.02%] on foreign exchange 
transactions would raise the cost of capital 
insignificantly and would probably have no effect 
on the volume of transactions involving currency 
conversions. ... 


Ideally, the two-tier scheme would work on a 
global scale, as would the tax originally proposed 
by Tobin, but, initially, it could be implemented 
unilaterally by one or a few countries.” 

(Spahn 1996) 


Human Rights (Urgent Appeal) 


INDONESIA/UNITED ARAB’ EMIRATES: Kartini 
sentenced to death 


We have received news of Kartini (full name 
Karteen Karikander), the Indonesian domestic 
worker who was sentenced to death by stoning for 
adultery in the United Arab Emirates. Our reliable 
contact visited Kartini in the United Arab Emirates, 
as well as her lawyer (she now has one), the 
attorney and the judge. 


Kartini's sentence is now due to be appealed ina 
higher court in Fujairah, but to date her sentence 
to death by stoning still stands. 


MORE BACKGROUND INFORMATION 


Kartini was actually raped by an Indian national 
Mohammed Sulaiman Frangoan. Kartini was 
apparently so ashamed and degraded by the rape 
that she was ready to give up and die, believing 
she could never have a normal life. However the 
enormous response to this appeal from around the 
world has convinced her to fight this unjust 
sentence and reclaim her life. 


RECOMMENDED ACTION: If you have not yet 
written to the President and the Minster of J ustice, 
please do so as soon as you can. We believe that 
your letter, joined to the many others that have 
come in, have a good chance of convincing the 
President to overturn the sentence. If you have 
written, you could add to your action by notifying 
your national embassy in the UAE, or by 
organising a small gathering outside the UAE 
embassy or other symbolic location in your city. 


SAMPLE LETTER 


HH President Sheikh Khalifa bin Zayed Al Nahyan, 
President, Supreme Council of United Arab 
Emirates Presidential Court 280, Abu Dhabi 


---- March 2000 
Your Excellency 


| am writing to urge you to overturn the death 
sentence that has been handed down on the 
Indonesian domestic worker, Kartini (full name 
Karteen Karikander). 


It has come to my attention that, after being 
accused of adultery and detained for some time, 
Karsini was taken before the Syariah Fujairah 
Municipal Court and tried without any _ legal 
assistance, or even an interpreter to allow her to 
defend herself. | am certain you are unhappy 
with this process, aS are many people around the 
world as they learn of the plight of this woman. 
Basic human rights standards demand a fair trial, 
which is obviously not possible without 
understanding what is happening or having access 
to legal representation. 


For a nation seeking to engage in freely with the 
rest of the world, it may be inappropriate to 
continue the practice of the death sentence, 
particularly in the circumstances surrounding 
Kartini's trial. Death by stoning would be viewed 
by most nations and most people in the countries 
with which you seek to engage as brutal and 
inhumane. There are many > ancient practices 
and traditions that add value and meaning to a 
modern society - the death penalty by stoning for 
adultery is surely not one of them. 


| know that you are a man of great faith, and once 
you said "Islam is the religion of tolerance and 
forgiveness....of dialogue and understanding. It is 
Islamic social justice which has asked every 
Muslim to respect the other. To treat every 
person, no matter what his creed or race, as a 
special soul is a mark of Islam." | humbly ask you 
to think of Karsini as a ‘special soul’, and to show 
great tolerance and understanding of her 
situation. Please overturn her sentence and let her 
get on with her life. 


| have alerted my national embassy in your 
country to the situation of Kartini, and am assured 
that they will monitor the case closely. We all 
expect and hope that you will find it in your heart 
to overturn Karsini's death sentence. 
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Yours sincerely 
SEND URGENT APPEALS TO: 


HH President Sheikh Khalifa bin Zayed Al Nahyan, 
President, Supreme Council of United Arab 
Emirates Presidential Court 280, Abu Dhabi TEL: 
971-2-652000 SALUTATION: Your Excellency 


H.E. Mohammed Nakhira Al Dhahiri Minister of 
Justice, Islamic Affairs and Awqaf P.O. Box 753 
Abu Dhabi, U.A.E Telephone: 971 2 652224 
SALUTATION: Dear Minister 


Please remember to send a copy of your letter to 
AHRC: ua@ahrchk.org 

AHRC Ugent Appeals Programme Asian Human 
Rights Commission Unit D, 7th Floor, Mongkok 
Commercial Centre, 16 - 16B Argyle Street, 
Kowloon, HONGKONG Tel: +(852) - 2698-6339 
Fax: +(852) - 2698-6367 E-mail: ua@ahrchk.org 


If you need to contact the AHRC Urgent Appeal 
Coordinator. Send message to: Mr.sinapan 
samydorai samysd@pacific.net.hk 





Labour Party Leaders Houses Raided 


We ask you to circulate this information as widely 
as you can, and protest these undemocratic 
attacks on the LPP to Chief Executive General 
Pervez Musharraf email: CE@pak.gov.pk and 
President Muhammad Rafiq Tarar and to your local 
Pakistani Embassy or Consulate, in USA: 
parepwashington@erols.com with faxes, emails, 
phone calls, and demonstrations. 








Demand that the Pakistani regime: 


* Restore and guarantee freedom of speech, 
assembly and political expression; 

* Stop the attacks on the Labour Party Pakistan, 
and call off the hunt for the LPP's leaders; 

* Restore democracy and announce an early date 
for national elections. 


Police and army men have raided the houses and 
the offices of Labour party leaders last night on 
22nd March. The raids have been carried out after 
Labour Party Pakistan organized a demonstration 
in front of American Consulate on 22nd March 
afternoon against the visit of President Clinton. No 
arrest was made at time although there was 
hundreds of policemen at the time. The main 
reason could be the large presence of national and 
international media to cover the event. 


After few hours, the police started raiding the 
different places to arrest Farooq Tariq, Shoaib 
Bhatti and Zafar Awan, the three main leaders of 
LPP. They were fortunate enough to avoid the 
arrests and have since gone underground. 


During the raid on Comrade Faroog Tariq house, 
hundreds of military men and _ police force 
encircled the whole area. They entered the house 
forcefully to search for Farooq despite protest 
from Shahnaz Iqbal, partner of Comrade Farooq 
Tariq. She was alone with her 6 year old 
doughtier. They then took one _ neighbourer 
Hamayun Rashid in custody and forced him to 
point out the houses of all the Labour party 
members in the area. Several houses of LPP 
comrades were raided in the area but with no 
success. Hamanyon Rashid was then arrested for 
few hours and was released 2 am early in the 
morning when several national newspapers made 
inquires about the arrest. 


Labour Party head quarters and the office of the 
Weekly Mazdoor Jeddojuhd have been raided 
several times during last time and now are under 
police surveillance. All the major newspapers have 
reported the news of the demonstration and few 
could report about the raids as they were carried 
out late night. 


Labour Party leaders have gone underground and 
are in consultation with their advocates. They 
have advised them not to be arrested until they 
could move to the courts for bails and other 
remedies still available. 


The strong reaction came after LPP was able to 
organize a very successful demonstration despite 
a ban on political activities. They defied the ban 
and had announced it before hand in the national 
media. LPP leaders had declared that they would 
not abide by the law, which is in contradiction of 
basic human rights. 


The raids have once again exposed the real nature 
of the regime. The military rulers have tried to 
give a clean picture when Clinton arrives in 
Pakistan on 25th March by forcing the political 
activists to accept the military rule. 


LPP organized the demo at the time when every 
single religious group has welcomed the visit of 
American President on the pressure of the military 
rulers. LPP will organize another meeting at 
Karachi Press club on 24th March in collaboration 
with other Left parties and Trade Unions against 
Clinton visit. Comrade Farooq Tariq was the main 
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speaker but would be unable to travel to this 
meeting because of the present conditions. But 
the meeting will go ahead. 


Human Rights Commission of Pakistan general 
secretary Hina Jelani have condemned the raids 


and have declared to give full legal and other 
support to Labour Party Pakistan. 


report by Faroog Sulehria 
Ipp@lpp.lhr.sdnpk.org 





